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III. Matters to Report (Proposed by Board of Directors) 

Case No. 1: The Company's 2022 business report, please refer to Attachment 1. 

Case No. 2: Report on Audit Committee's Review Report of 2022 Financial 
Statements, please refer to Attachment 2. 

Case No. 3: Report on 2022 Employees’ and Directors’ Remuneration Distribution. 

Explanation: 1. According to Article 19 of the Articles of Association of the 
Company, “If the Company makes profits in the year, it shall 
appropriate 8% to 19% for employees' compensation and no more 
than 1.5% for directors compensations”. 

2. In the year of 2022, the Company earned NT$7,267,623,980 (the 
amount represents the pre-tax profit before deducting of 
employees' and directors' remuneration), and it intends to 
distribute NT$1,000,000,000 from 2022’s profits for employees' 
compensation (about 13.76% of the profits for the year 2022) and 
NT$35,000,000 for directors (about 0.48% of the profits for the 
year 2022), all in cash. 

Case No. 4: Report on the Company’s surplus earning distribution in the form of 
cash dividends of 2022. 

Explanation: Pursuant to the Company Act and the Articles of Association of the 
Company, the surplus earning distribution of the Company may be 
proposed at the close of each half fiscal year. If the surplus earning 
distribution is distributed in cash, the Board of Directors is authorized 
to adopt a resolution to distribute the surplus earning. The 
implementation of the Company’s surplus earning distribution in the 
form of cash dividends of 2022: 
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2022 

Date of the 
resolution of the 

Board 
(YYYY/MM/DD) 

Date of 
distribution 

(YYYY/MM/DD) 

Cash dividend 
per share 
(NTD) 

Total amount of 
cash dividend 

(NTD) 

H1 2022/07/29 2023/01/06 10.27746561 
(Note 1) 1,970,739,930 

H2 2023/03/15 Not yet decided 4.5 
(Note 2) 865,961,969 

Total 2,836,701,899 

Note 1: The distribution amount per share is calculated based on the actual total number of 
outstanding shares adjusted for the ex-dividend date. 

Note 2: Based on the Company's actual total number of 192,435,993 outstanding shares as of 
February 28, 2023, and the proposed cash dividend per share is NT$4.5. The actual 
amount of cash dividends to be distributed per share will be calculated based on the 
actual total number of shares in circulation on the ex-dividend date, and will be 
distributed in accordance with the shares held by the shareholders listed in the 
shareholders' register on the ex-dividend date. The cash dividends are calculated up to 
NT$1. Decimal points are rounded down and the uncounted shares in fractions of NT$1 
shall be transferred to the Company’s Employee Benefits Committee. 
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Case No. 5: Report on the implementation of the First Domestic Unsecured 
Convertible Corporate Bonds of the Company. 

Explanation: The implementation of the First Domestic Unsecured Convertible 
Corporate Bonds of the Company are as follows: 

Name 
Phison Electronics Corporation 

First Domestic Unsecured Convertible Corporate 
Bonds 

Date of approval September 8, 2021 

Reason of issuance 
Purchase real estate, plant and equipment, repletion of 
working capital 

Date of issuance December 17, 2021 
Total amount of issuance NT$3,500,000,000 

Par value of issuance NT$100,000 
Price of issuance NT$100,500 

Duration of issuance 
Three years. From December 17, 2021 to December 
17, 2024 

Coupon rate 0.00% 
Current conversion price NT$520.6 

Repayment method 

Unless the holder of the convertible corporate bonds 
has converted the bonds into the common stock of the 
Company in accordance with Article 10 of the 
Regulations for the Issuance and Conversion of the 
First Domestic Unsecured Convertible Corporate 
Bonds, or the Company has redeemed the bonds in 
advance in accordance with Article 18 of the 
aforementioned Regulation, or the Company has 
repurchased and canceled the convertible corporate 
bonds at the business offices of securities firms, the 
Company shall repay the convertible corporate bonds 
in cash in one lump sum according to the face value of 
the bonds upon maturity. The payment will be made in 
ten business days (including the tenth business day) 
after the date of maturity. 

Conversion situation 
As of April 2, 2023 the suspended conversion date of 
the Company Bond, No conversion situation of this 
convertible corporate bond. 
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Case No. 6: Report on the actual handling situation of 2022 general shareholders’ 
meeting’s resolution on private placement of common shares. 

Explanation: The Company resolved a private placement of common shares which 
do not exceed 18,000,000 shares at the 2022 general shareholders’ 
meeting on May 24 2022, and resolution was granted to proceed one 
or two times within one year from the date of the resolution of the 
general shareholders’ meeting. The board of directors decided that this 
private placement of common shares would no longer be conducted 
as the expiration date was approaching and the abovementioned 
private placement of common shares has not yet been issued, and 
there is no plan to proceed with the private placement of common 
shares in the remaining time period. 

Case No. 7: Report on the Implementation of Treasury Stocks and Rules of Share 
Repurchase and Transferring to the Employees, please refer to 
Attachment 3. 

Case No. 8: Amendment to part of the “Corporate Governance Best Practice 
Principles” of the Company. 

Explanation: 1. In response to the amendments to the “Corporate Governance Best 
Practice Principles for TWSE/TPEx Listed Companies” on 
December 8, 2021 (No. 1100024981) and on March 8, 2022 (No. 
1110004250), the Company revised part of the “Corporate 
Governance Best Practice Principles”. 

2. Please refer to Attachment 4 for the comparison table of the above 
amendments. 

Case No. 9: Report of the Company's Investment in the Mainland, please refer to 
Attachment 5. 
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IV. Proposals 
Case No. 1 (Proposed by the Board) 
Note: The Company's 2022 Business Report and Financial Statements. 
Explanation: 1. The Individual Financial Statements of the Company for the year of 

2022 (including Individual Balance Sheets, Individual Statements of 
Comprehensive Income, Individual Statements of Changes in Equity, 
Individual Statement of Cash Flows) and Consolidated Financial 
Statements (including Consolidated Balance Sheets, Consolidated 
Statements of Comprehensive Income, Consolidated Statement of 
Changes in Equity, and Consolidated Statements of Cash Flows) have 
been compiled and audited by independent auditors, Ms. Qian Hui 
Lu and Mr. Wan Yuan Yu, of KPMG and Audit Committee. Please 
refer to the aforementioned Financial Statements and Independent 
Auditor’s Report together with the Business Report. 

2. For the 2022 Business Report, Individual Financial Statements and 
Consolidated Financial Statements, please refer to Attachment 1 and 
Attachment 6. 

Resolution：The result is as follows： 
Shares represented at the time of voting：146,266,720 Votes (Including votes casted 
electronically 88,974,233 Votes). 

(votes casted electronically) 

Voting 
Results 

Votes in favor Votes against Votes invalid Votes abstained 
137,179,742 Votes 
(79,902,260 Votes) 

4,163 Votes 
(4,163 Votes) 0 Votes 

9,082,815 Votes 
(9,067,810 Votes) 

% of the 
total 

represented 
share 

present 

93.78% 0.00% 0.00% 6.20% 

RESOLVED, that the above proposal be and hereby was approved as proposed. 
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Resolution：The result is as follows： 
Shares represented at the time of voting：146,266,720 Votes (Including votes 
casted electronically 88,974,233 Votes). 

(votes casted electronically) 

Voting 
Results 

Votes in favor Votes against Votes invalid Votes abstained 
137,360,733 Votes 
(80,083,251 Votes) 

9,521 Votes 
(9,521 Votes) 0 Votes 

8,896,466 Votes 
(8,881,461 Votes) 

% of the 
total 

represented 
share 

present 

93.91% 0.00% 0.00% 6.08% 

RESOLVED, that the above proposal be and hereby was approved as proposed. 

 
V. Election 
Case No. 1 (Proposed by the Board) 
Note: Election of the 10th session of the Company’s directors, including 9 directors 

(and 3 independent directors). 
Explanation: 1. The term of office of the Company’s 9th (existing) session of directors 

will expire on June 2, 2023. In accordance with the Company Act and 
the Company's Articles of Incorporation, the Company proposes to 
elect the 10th session of directors, including 9 directors (and 3 
independent directors) at the general shareholders’ meeting this year. 

2. 9 directors (including 3 independent directors) will be re-elected for 
the 10th session of directors. The new directors will be appointed 
immediately after the end of the shareholders' meeting for a term of 
three years from May 31, 2023 to May 30, 2026. 

3. The election of directors (including independent directors) of the 
Company adopts a candidate nomination system, which is based on a 
list of director candidates elected at the shareholders' meeting. For the 
list of director (including independent director) candidates approved 
by the board of directors, please refer to Attachment 7. 

4. Submitted for election. 
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Election result: 
PHISON ELECTRONICS CORP. 

The list of newly elected directors with votes received of the 2023 shareholders' 
meeting 

No. Title Account name or Name Votes Received 

1 Director Cheng He Investment Co., Ltd 
Representative：Wee Kuan Gan 129,133,018 Votes 

2 Director Chee Kong Aw Yong 120,090,592 Votes 

3 Director Tzung Horng Kuang 119,178,068 Votes 

4 Director 
Cheng Shuo Investment Limited 
Representative：Chiu An 
Chuang 

119,087,762 Votes 

5 Director Jiunn Yeong Yang 119,884,220 Votes 

6 Director 

Trusted Investment Account of 
KIOXIA Corporation by First 
Bank 
Representative：Hiroshi 
Miyauchi 

119,086,998 Votes 

7 Independent 
Director Chen Wei Wang 107,097,068 Votes 

8 Independent 
Director Yu Lun Huang 107,072,316 Votes 

9 Independent 
Director Huei Ming Wang 108,810,859 Votes 
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VI. Discussions 
Case No. 1 (Proposed by the Board) 
Note: The Company's private placement of common shares. 
Explanation: 1. In order to introduce strategic investors and strengthen its long-term 

cooperative relationship with strategic partners so as to facilitate the 
company's long-term operation and business development, it is 
proposed to conduct a private placement to increase capital in cash 
by issuance of new shares (hereinafter referred to as “Private 
placement of common shares of this fiscal year”), in compliance with 
the provisions of Article 43-6 of the Securities and Exchange Act, etc. 
It is expected that the total amount of private placement of common 
shares will not exceed 18,000,000 shares at par value of NT$10 per 
share and the increase in paid-in capital will not exceed 
NT$180,000,000. 

2. According to the provisions of Article 43-6 of the Securities and 
Exchange Act and the “Directions for Public Companies Conducting 
Private Placements of Securities”, the explanations are as follows: 
(1) The basis and rationality of the pricing of private placement 

A. As to the pricing of the private placement of common shares, 
the price of per share shall not be lower than 85% of the 
higher price of the following two calculations before the 
price determination date: 
(i) The simple average closing price of the common shares 

is calculated based on either the 1, 3, or 5 business days 
before the price determination date and is adjusted upon 
distribution of stock dividends and cash dividends, and 
capital reduction. 

(ii) The simple average closing price of the common shares 
is calculated based on 30 business days before the price 
determination date, and is adjusted upon distribution of 
stock dividends and cash dividends, and capital 
reduction. 

B. The actual price determination date and the actual price of 
private placement shall not be less than the range decided by 
the shareholders’ meeting. The board of directors will be 
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authorized to determine the price based on the aforesaid 
price, future specific persons’ situation and market 
conditions. 

C. The pricing method of this private placement price is based 
on the “Directions for Public Companies Conducting Private 
Placements of Securities” and considers that the company’s 
future prospects and the timing, object, and quantity of 
private placement of securities transfer are strictly limited. 
Moreover, it is also not possible to be listed on the TPEx 
within three years and the liquidity is poor. Therefore, the 
pricing of the private placement of this fiscal year shall be 
reasonable, and would cause no major impact on 
shareholders’ equity. 

(2) Methods of selecting specific persons 
A. The object of the private placement of common shares is in 

accordance with Article 43-6 of the Securities Exchange Act 
and the Order Tai-Cai-Zheng-Yi No. 0910003455 of the 
Financial Supervisory Commission of the Executive Yuan 
issued on June 13, 2002, a specific person as strategic 
investor. 

B. Offerees are intended to be strategic investors: 
(i)Method and purpose of selecting offerees: Due to the 

Company’s long-term business and business development 
needs, it will give priority to those who may directly or 
indirectly contribute to the future operation of the 
Company, and can help the Company expand its business 
and product market, strengthen customer relations, or 
enhance product development integration benefits, or can 
improve technology, and can identify with the Company’s 
business philosophy of strategic investors. 

(ii) Necessity: The purpose of selecting offerees is to 
introduce strategic investors and strengthen long-term 
cooperation with strategic partners. Through strategic 
investors, the long-term competitiveness and 
operational effectiveness of the company can be 
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enhanced, which is necessary. 
(iii) Expected Benefits: It is expected that through strategic 

investors’ experience, product technology, knowledge, 
brand reputation, and market access, we can cooperate 
with investors in strategic cooperation, joint product 
development, market integration, or business 
development cooperation, which will help the Company 
to reduce operating costs, improve product technology, 
and expand its sales market to improve the company’s 
future operating performance. 

C. There are at present no offerees. 
(3) Necessary reasons for private placement: 

A. Reasons for not adopting public offerings: Considering 
factors such as capital market conditions, issuance costs, 
timeliness and feasibility of fundraising for private 
placements, and restrictions on private placement of shares 
that cannot be freely transferred within three years, etc. In 
this way, it can ensure and strengthen strategic partnerships 
in a closer long-term cooperation relationship. Therefore, 
public offering is not adopted this time, and a private 
placement to increase capital in cash by issuance of new 
share is conducted instead. 

B. The quota of private placement: The total quota of this private 
placement of common shares shall not exceed 18,000,000 
shares, and will be processed once or twice within one year 
from the date of the resolution of the shareholders’ meeting. 

C. The capital purpose and the estimated benefits of private 
placement of common shares processed in different tranches. 
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Processing times Capital purpose Expected results 
Once in a single 
transaction 

Proceeds of the private 
placement funds will be 
fully operational in order 
to enrich the necessary 
working capital in 
response to develop long-
term operations. 
Additionally, seek 
product technology 
cooperation, business 
cooperation, or strategic 
alliance with 
domestic/international 
customers. 

Reduce the 
company’s 
operating risks, 
strengthen its 
financial structure, 
and improve the 
company’s future 
operating 
performance 

Twice in two 
transactions 

Each proceeds of the 
private placement will be 
fully operational in order 
to enrich the necessary 
working capital in 
response to develop long-
term operations. 
Additionally, seek 
product technology 
cooperation, business 
cooperation, or strategic 
alliance with 
domestic/international 
customers. 

Two occasions are 
to reduce the 
company’s 
operating risk, 
strengthen its 
financial structure, 
and improve the 
company’s future 
operating 
performance. 

 
(4) There is no significant change in managerial control within 1 year 

period immediately preceding the day on which the board of 
directors resolves on this private placement plan. And the 
subscriber will be limited to the strategic investors, after 
conducting this private placement plan that will have a positive 
contribution to the Company’s business development. 

(5) Other matters that should be stated: 
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A. Regarding the private placement of common shares of this 
fiscal year, the rights and obligations are in principle the same 
as the common shares issued by the Company, but according 
to the provisions of Article 43-8 of the Securities and 
Exchange Act, in addition to the objects and conditions of the 
assignment as prescribed by the provisions, in principle, the 
private placement of common shares shall not be freely 
transferable within three years from the date of delivery. 
After the full three years from the delivery date, the company 
plans to obtain a consent letter from the over-the-counter 
trading center in accordance with the relevant provisions of 
the Securities and Exchange Act, etc. The Company shall 
apply for re-issuance of the public offering of private 
placement of common shares and application for the 
transaction of the counter with the competent authority. 

B. The main contents of the private placement of common shares 
of this fiscal year include actual number of private placement 
shares, actual private placement price, selection of applicants, 
record date, issuance conditions, project items, capital use 
and progress, projected benefits, and other related issues. Etc., 
etc., and all other matters related to the issuance plan, 
intended to be brought to the shareholders’ meeting to 
authorize the board of directors to adjust, determine and 
handle based on the market conditions, and if future changes 
such as due to amendments in laws or regulations or when 
required by the competent authority or based on operational 
assessment, or due to changes in the objective environment, 
the board of directors will be authorized to handle it 
completely. 

C. In addition to the aforesaid scope of authorization, it is 
proposed that the Chairman is authorized to sign, negotiate, 
and change all contracts and documents relating to private 
placement of common shares on behalf of the Company, and 
to handle all necessary matters regarding to private placement 
of common shares for the company. 
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Resolution：The result is as follows： 
Shares represented at the time of voting：146,267,720 Votes (Including votes casted 
electronically 88,974,233 Votes). 

(votes casted electronically) 

Voting 
Results 

Votes in favor Votes against Votes invalid Votes abstained 
136,996,290 Votes 
(79,718,808 Votes) 

369,260 Votes 
(369,260 Votes) 0 Votes 

8,902,170 Votes 
(8,886,165 Votes) 

% of the 
total 

represented 
share 

present 

93.66% 0.25% 0.00% 6.08% 

RESOLVED, that the above proposal be and hereby was approved as proposed. 
 
Case No. 2 (Proposed by the Board) 
Note: Release of the New Directors from Non-Competition Restrictions. 
Explanation: 1. According to paragraph 1 of Article 209 of Company Act, “A director 

who does anything for himself or on behalf of another person that is 
within the scope of the company’s business, shall explain to the 
meeting of shareholders the essential contents of such an act and 
secure its approval”. 

2. For the fact that the directors of the Company may invest in or operate 
other companies within the same or similar business scope of the 
Company and act as directors, in order to meet the actual needs, 
without prejudice to the interests of the Company, the General 
Meeting is required to release the new directors from Non-
competition restrictions according to laws. 

3. For Details for Release of the New Directors from Non-Competition 
Restrictions, please refer to Attachment 8. 
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Attachment 1 
PHISON Electronics Corporation 

2022 Business Report 
 

1. Operating Strategy and Execution Overview： 
The overall economic environment in 2022 is full of variables and 

challenges due to various factors such as the epidemic, war, inflation and 
interest rate hikes. Relying on its leading position in technology, Phison 
Electronics continues to develop new products to meet market demand in a 
highly competitive and ever-changing operating environment, allowing 
Phison Electronics to maintain stable operating results in 2022. With the 
unremitting efforts of all Phison team, the consolidated total revenue in 2022 
is approximately NT$60.26 billion, the consolidated after-tax net profit is 
approximately NT$5.4 billion, and the earnings per share is NT$27.71. 

In 2022, the company’s overall shipments of SSD and embedded 
memory-related controllers and modules account for about 71% of the 
company’s overall revenue. In addition, Phison continues to actively develop 
advanced UFS and PCIe SSD controllers to become the best choice for next-
generation high-performance data transmission and customized high-speed 
storage solutions. More importantly, Phison also continues to deploy servers, 
data centers, and automotive storage system markets to seize future growth 
momentum business opportunities. Furthermore, the R&D team is also 
actively investing in key IP development and advanced nodes to provide the 
most advanced and complete product lineup in order to meet the rising 
demand for NAND storage applications due to trends such as 5G 
popularization, edge computing, AI, and cloud services. 

With the gradual realization of global 5G infrastructure and product 
applications, technological applications such as the cloud, big data, metaverse, 
AI, and the Internet of Everything that drive high-speed access to large 
amounts of data are more vigorous. Furthermore, various e-sports software 
and game console upgrades increase the demand for ultra-high-speed data 
access, which is expected to continue to push up the penetration rate of ultra-
high-speed SSDs to maintain rapid and steady growth. The company has 
launched different NAND controllers in response to different application 
markets, including SSD controllers that meet the mainstream PCIe Gen3x4 
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NVMe specifications in the market, industry-leading high-end PCIe Gen4x4 
NVMe SSD controllers, and the next-generation PCIe Gen5 flagship SSD 
controllers, providing the most complete PCIe SSD storage solutions for the 
market. In the high-end application/enterprise SSD application market, the 
company’s customizable enterprise SSD solutions S12DC, E12DC, E18DC, 
X1 series and the world’s highest-capacity enterprise-level QLC SSD storage 
solutions continue to be recognized by the market. Additionally, Phison's 
R&D center located in Colorado, USA, has continued to ferment the 
development results. It not only effectively cooperates with partners to 
develop and verify products, but also serves Tier-1 enterprise server 
manufacturer customers nearby. 

In terms of embedded and mobile device applications, the company, as 
one of the few leading companies in the world that provides complete eMMC 
and UFS controllers, is committed to technology research and development 
with lower power consumption and lower heat generation, and continues to 
upgrade BGA SSDs to PCIe NVMe specifications. Phison not only is the best 
choice for embedded systems and mobile device applications that require 
high-speed, thin, light and compact data storage, but also promotes mobile 
storage devices into a new era of higher speed and more energy-saving. In 
addition, Phison took the lead in launching new UFS 3.2 controllers equipped 
with Phison’s exclusive technologies, including StrongECCTM, Advance 
LDPC, CoXProcessorTM and RAID architecture. Phison not only provides 
low power consumption, exhibits excellent error correction capabilities, but 
also provides performance close to SSD. 

In terms of SD memory cards, the company released and mass-produced 
the latest controller PS5017 for SD & microSD cards compatible with 
SD7.0/8.0 (SD Express) specifications. It has the absolute advantage of high-
speed random access, and provides up to 1TB data storage capacity, which is 
the highest specification in the industry, targeting the high-definition 
resolution image application market. In terms of USB series products, 
Phison’s latest NAND controller PS2251-18 conforms to the USB 3.2 
specification, and is specialized in high-capacity mobile storage applications. 

Looking forward to 2023, Phison will continue to expand R&D 
investment, and expand NAND storage applications in an all-round way 
through a technology-leading strategy, including the expansion of high value-
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added markets such as embedded application markets, vehicle application 
systems, and enterprise server markets. Moreover, based on the technological 
leadership of PCIe Gen4 SSD controllers, we will continue to improve 
technology to launch industry-leading PCIe Gen5 SSD controllers, or even a 
new generation of PCIe Gen6 SSD controllers in the future, letting customers 
around the world continue to feel Phison’s technology research and 
development capabilities, and expand and deepen cooperation with Phison. In 
the future, Phison will continue to focus on its own business, strengthen its 
research and development capabilities, and continue to create win-win 
outcomes for shareholders, employees, and customers. 

 
2. 2022 Business Results 

(1) Description of business results: 
① Consolidated operating revenue: 

The consolidated net operating revenue of the company for the year 
2022 was NT$60,256,142 thousand, which was slightly lower than 
the year of 2021 of NT$62,557,192 thousand by 3.68%. 

② Consolidated net profit after tax: 
The consolidated net profit after tax of the company for the year 
2022 was NT$5,401,146 thousand, which was a decrease of 33.71% 
compared with the year of 2021 of NT$8,147,215 thousand. 

(2) Budget implementation: The Company did not disclose its financial 
forecasts of the year of 2022, so it is not necessary to publicly disclose the 
implementation of the budget. 

(3) Financial balance and profitability analysis: 
① Consolidated operating revenue and expenditure: 
 

Unit:  Thousands of New Taiwan Dollars 

Item 2022 2021 Increases 
(decreases) 

Proportion of 
the changes 

(%) 
Operating revenue 60,256,142 62,557,192 (2,301,050) (3.68) 
Gross profit 17,349,892 19,099,784 (1,749,892) (9.16) 
Net Operating Income 6,843,922 9,084,449 (2,240,527) (24.66) 
Non-operating income 
and expenses (547,002) 653,165 (1,200,167) (183.75) 

Net profit after tax 5,401,146 8,147,215 (2,746,069) (33.71) 
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② Financial profitability of consolidated operation 

Item 2022 2021 

Financial 
structure 

Liability to asset ratio (%) 37.27 40.80 
Long-term asset to real estate, plant and 
equipment ratio (%) 

557.94 619.41 

Debt-paying 
ability 

Current ratio (%) 260.78 227.68 
Quick ratio (%) 144.52 138.25 
Interest coverage ratio (times) 176.98 513.34  

Operation 
performance 

Receivables turnover ratio (times) 7.55 8.48 
Average days of receipt (days) 48.34 43.04 
Inventory turnover ratio (times) 2.15 2.93 
Average sales days (days) 169.76 124.57 
Payables turnover ratio (times) 5.64 6.95 
PP&E turnover ratio (times) 8.46 11.07 
Total asset turnover ratio (times) 0.98 1.13 

Profitability 

Return on assets (%) 8.83 14.76 
Return on equity attributable to owners 
of parent company (%) 

14.41 22.49 

Ratio of operating income to paid-in 
capital (%) 

344.48 460.97 

Ratio of pre-tax income to paid-in 
capital (%) 

316.95 494.11 

Net income ratio (%) 8.96 13.02 
Basic earnings per share (NTD) 27.71 41.34 

Cash flow 
Cash flow ratio (%) 20.29 23.35 
Cash flow adequacy ratio (%) 51.42 56.80 
Cash re-investment ratio (%) (2.18) 1.33 

Leverage 
Degree of operating leverage (DOL) 1.15 1.09 
Degree of financial leverage (DFL) 1.01 1.00 
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(4) Overview of R&D 
① Research and development costs in 2022 and the most recent two years: 

The consolidated R&D expenses for 2022, 2021 and 2020 are 
NT$8,130,501 thousand, NT$8,127,841 thousand and NT$6,752,676 
thousand respectively, accounting for 13.49%, 12.99% and 13.92% of 
the consolidated operating revenue for each period. And as of the end 
of December 2022, the company has obtained 1,886 patents approvals 
from various countries. 

② R & D results: 
In 2022, the following products have been successfully developed and 
launched, including: 

a. The world’s first mass-produced consumer PCIe 5.0 SSD 
controller PS5026-E26, with a maximum speed of over 
12,000MB/s and a maximum capacity of 4TB, is a flagship SSD 
solution that can bring extreme performance to high-end gaming. 

b. The world’s first SD Express solution PS5017 (SD Express 
specification) SD card controller that has passed SDA SVP 
verification, meets the high-definition resolution pluggable 
storage application environment, and brings better user experience 
to content creators. 

c. The world’s first PCIe 5.0 Redriver IC PS7101 certified by the 
PCI-SIG Association, which solves the problems of high-speed 
transmission signal attenuation and compatibility. 

d. Launched a SSD storage solution equipped with a customizable 
enterprise PCIe 4.0 SSD controller PS5018-E18DC, which is very 
suitable for workstations, servers, NAS, and RAID systems. 

e. Launched the industry’s most advanced enterprise PCIe 4.0 SSD 
solution X1, which is a high-speed, low-power, cost-effective and 
customizable enterprise SSD platform. 

f. The DRAM_Less version of the SATA III SSD controller 
PS3117-S17T has a maximum capacity of 4TB, meeting the 
upgrade needs of the PC DIY market. 

g. The new-generation UFS 2.2/3.1 controller equipped with 12nm 
process not only supports the latest NAND technology, but also 
provides brand-new ultra-high-speed performance for high-end 
portable devices and meets the trend of 5G wireless transmission. 
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h. Developed a high-capacity USB3.2 Gen2x2 PS2251-18 controller 
that supports high-speed random writing to meet the huge data 
transmission needs of high-resolution video and audio markets 
such as content creation. 

i. For more advanced manufacturing processes, develop next-
generation PCIe PHY, and continue to lay out the field of IP 
authorization. 

j. Developed a new generation of error correction modules to 
support high-level 3D TLC/QLC and next-generation PLC flash 
memory. 

k. Developed smaller, higher-capacity and more power-saving 
controller solutions, including eMMC, UFS, and BGA SSDs that 
meet the automotive storage market, and meet the high-speed 
storage needs of mobile devices. 

l. Developed controllers that meet automotive specifications, and 
pass various automotive certifications, including AEC-Q100, 
ISO26262, IATF16949, ASPICE, etc., to meet the needs of the 
automotive electronics market. 

③ Based on market demand trends, industry competition, and new product 
launch schedules, the company currently plans to develop or 
continuously upgrade product lines in 2023 as follows: 

a. PS5025-E27T PCIe Gen4 SSD controller, designed without 
external DRAM, with a maximum speed of 7000MB/s, will be the 
best choice for a new generation of PC gamers. 

b. PS8325 UFS 3.1 controller is a next-generation mobile storage 
device that supports QLC, and its maximum performance will reach 
more than 2000MB/s. 

c. Continue to develop high-end enterprise SSDs, support higher 
capacity, higher speed and interface fault tolerance, and cooperate 
with strategic partners for joint research and development to meet 
the needs of the enterprise storage market. 

d. Continue to develop smaller, higher-capacity and more power-
saving controller solutions, including eMMC, UFS, and BGA SSDs 
that meet the automotive storage market, to meet the high-speed 
storage needs of future mobile devices. 
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e. Continue to develop controllers that meet automotive specifications, 
and continue to strengthen the passing of various automotive 
certifications, including AEC-Q100, ISO26262, IATF16949, 
ASPICE, etc., to meet the ever-increasing demand for automotive 
electronics. 

f. Continue to launch Redriver/Retimer ICs for PCs, servers, and 
vehicle systems to provide the best signal stabilization solution for 
high-speed transmission platforms. 

 
 
 
 

 

Phison Electronics Corp. 

Wee Kuan Gan, Chairman 

Chee Kong Aw Yong, President 

Pao Feng Chen, Accounting Director 
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Attachment 2 
 

Audit Committee’s Review Report 
 
 
The board of directors prepared the Company’s 2022 Business Report, Financial 
Statements and profit distribution, etc. The CPA firm of KPMG audited the 
Financial Statements and have issued an audit report. Above Business Reports, 
Financial Statements and profit distribution were audited by Audit Committee and 
found no discrepancy, as reported in accordance with the Securities and Exchange 
Act and Company Act, please check. 

 
 

To 
 
2023 Annual General Meeting of Shareholders 
 
 
 

Phison Electronics Corp. 
 

Audit Committee Convener： 
 

Wen Chiu Chung 
 
 
 
 
 

March 15, 2023 
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Audit Committee’s Review Report 
(Amendments to earnings distribution plan) 

 
 
The board of directors prepared the Company’s 2022 Business Report, Financial 
Statements and profit distribution, etc. The CPA firm of KPMG audited the 
Financial Statements and have issued an audit report. Above Business Reports, 
Financial Statements and profit distribution were audited by Audit Committee and 
found no discrepancy. 
Amendments to earnings distribution plan, the attachment of aforementioned 
earnings distribution proposal, were made to revise the actual dividends by cash 
distributed for the first half of 2022. The amendments were reviewed by the Audit 
Committee on April 20, 2023, and no discrepancies were found. 
As reported in accordance with the Securities and Exchange Act and Company 
Act, please check 

 
 

To 
 
2023 Annual General Meeting of Shareholders 
 
 
 

Phison Electronics Corp. 
 

Audit Committee Convener： 
 

Wen Chiu Chung 
 
 
 

April 20, 2023 
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Attachment 3 
 

Implementation of Treasury Stocks 
Sessions of share repurchase The 3th time (first time of 2022) 

Purpose of share repurchase Transfer shares to employees 

Share repurchase period 
Scheduled：2022/07/18~2022/09/16 

Actual：2022/08/01~2022/09/16 

Share repurchase price range NT$200 to NT$325 

Scheduled repurchase quantity 10,000,000 shares of common shares 

Type and actual number of shares 
repurchase 6,860,000 shares of common shares 

Total amount of share repurchase (Note 1) NT$2,061,215,579 

Average price per share of share 
repurchase (Note 1) NT$300.47 

The ratio of repurchased quantity in 
scheduled repurchase quantity 68.60% 

Number of shares retired and transferred No Transferred 

Cumulative number of shares held by the 
Company 6,860,000 shares 

Percentage of cumulative number of 
shares held in total number of issued 
shares (Note 2) 

3.44% 

Note 1: This is the cost of repurchased shares after deducting the discount amount of all 
transaction fees received after the expiration of the share repurchase period, and the 
average repurchase price per share calculated accordingly. 

Note 2: Calculated based on the total number of issued shares of the Company as of April 2, 
2023, which is 199,624,993 shares. 
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Phison Electronics Corporation 

Rules of Share Repurchase and Transferring to the Employees 

 

This Rules was established on July 15, 2022 
The first amendment was made on August 19, 2022 

The second amendment was made on April 20, 2023 
 

Article 1  

For the purpose of encouraging our employees and to build cohesion among the 

employees, the Company hereby, pursuant to Article 28-2, Paragraph 1, 

Subparagraph 1 of the “Securities and Exchange Act” and the “Regulations 

Governing Share Repurchase by Exchange-Listed and OTC-Listed Companies” 

issued by Financial Supervisory Commission R.O.C., establishes the “Rules of 

Share Repurchase and Transferring to the Employees” (the “Rules”). Except 

otherwise provided in relevant laws or regulations, all share repurchase and 

transferring to the employees of the Company shall be implemented in compliance 

with the Rules. 

Article 2 Type of transfer of shares, content of rights and restrictions on rights 

The shares to be transferred to the employees are ordinary shares. Except as 

otherwise provided in relevant laws or regulations or in this Plan, the rights and 

obligations embedded thereon are the same with other ordinary shares of the 

Company. 

Article 3 Transfer period 

The repurchased shares can be transferred to employees in one time or several 

times, such subscription day(s) shall be set within 5 years from the date of share-

repurchase. 

Article 4 Transferee’s eligibility 

Full-time employees who starts employment before the date of the subscription and 

in the official establishment of the company, including its domestic and foreign 

controlling company or its subordinate company (in letter #1070121068 sent by the 

Financial Supervisory Commission on Dec. 27, 2018 are eligible.), or the 

company’s domestic and foreign subsidiaries (including overseas subsidiaries) 
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which the company directly or indirectly hold more than 50% of the voting shares, 

may be determined to have the qualification to subscribe, in accordance with Article 

5 of the Rules. 

Article 5 Numbers of shares to be subscribed by employees 

The Board of Directors shall decide the qualifications and the actual number of 

shares to be subscribed by considering certain factors, such as the employees’ level, 

seniority or special contribution to the Company, together with the number of 

treasury shares held by the Company as of the record date of subscription and the 

maximum number of shares that can be subscribed by an individual employee, etc. 

However, those managerial officers in the list of subscribers shall first be submitted 

to the Remuneration Committee for deliberation and then submitted it to the Board 

of Directors for resolution, and those who are not managerial officers shall first be 

submitted it to the Audit Committee for deliberation and then submitted it to the 

Board of Directors for resolution.  

Article 6 The transfer procedure  

The transfer procedure of this share repurchase program is described as follows: 

(1) In accordance with the resolution of the board of directors, announce, declare 

and repurchase the shares of the company within the execution period 

(2) The Board of Directors set and announce the employees’ subscription date, the 

standards for numbers of shares to which employees may subscribe, the period 

for payment or subscriptions, rights, and limitations, etc. 

(3) To calculate the actual share subscription with payment received, and transfer 

the shares accordingly. 

Article 7 The transfer price of the shares 

The transfer price of the repurchase shares shall be the average price of the actual 

repurchase. If the number of the Company’s issued and outstanding ordinary shares 

increases or decreases prior to the transfer, the transfer price shall be adjusted 

proportionately.  

Adjustment formula of the transfer price: 
Adjusted transfer price = Average price of the actual repurchase shares × (Number 

of the company’s ordinary shares issued as completion of the repurchase program / 

Number of the company’s ordinary shares issued before the repurchase 
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program)(Noted) 

Note: Numbers of the ordinary shares shall be subject to the total number of issued 

shares registered by the Ministry of Economic Affairs 

Article 8 Rights and obligations of shares after transfer 

After the repurchased shares are being transferred and registered under employees’ 

names, unless otherwise specified, the rights and obligations associated with the 

shares are the same as the original associated with the common shares. 

Article 9 Other rights and obligations of the Company and employee 

Transferee is not qualified to subscribe the shares if she or he resigns, leaves 

without pay (excluding parental leave), passes away, retires, is terminated 

employment relationship due to violating employment agreement or work rules 

between subscription base date and payment due date. Notwithstanding the 

foregoing, the following rules are applied: 

(1) In the event transferee passes away between subscription base date and payment 

due date due to occupational injury, transferee’s successor is entitled to pay 

subscription price to acquire the shares. 

(2) In the event transferee is transferred to the Company’s subsidiary between 

subscription base date and payment due date, transferee is entitled to pay 

subscription price to acquire the shares. 

Shares being subscribed in accordance with these Rules is subject to tax code and 

regulations of Taiwan, Republic of China. 

Article 10 Other matters related to transfer 

The un-transferred shares in those repurchased shares to be transferred to the 

employees that are not transferred in the limited period, will be deemed as unissued 

shares and so purchased are canceled. 

Article 11  

This Rules shall take affect after being affirmatively resolved by the Board of 

Directors and may be amended by a resolution of the Board of Directors. 

Article12  

Any matters not mentioned herein shall be handled in accordance with relevant 

regulations or the requirements of the competent authority. 
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Attachment 4 
 

【Comparison Table of Amendments to the Corporate 
Governance Best Practice Principle】  

 
Current provision Amended provision Revision 

Notes Article 
no. Content Article 

no. Content 

Article 
6 

The board of 
directors of the 
Company shall 
properly arrange the 
agenda items 
and procedures for 
shareholders 
meetings, and 
formulate the 
principles and 
procedures for 
shareholder 
nominations of 
directors and 
submissions of 
shareholder 
proposals. The board 
shall also properly 
handle the proposals 
duly 
submitted by 
shareholders. 
Arrangements shall 
be made to hold 
shareholders 
meetings at a 
convenient location, 
with sufficient time 
allowed and 
sufficient numbers of 
suitable personnel 
assigned to handle 
attendance 
registrations. No 
arbitrary 
requirements shall be 
imposed on 
shareholders to 

Article 
6 

The board of 
directors of the 
Company shall 
properly arrange the 
agenda items 
and procedures for 
shareholders 
meetings, and 
formulate the 
principles and 
procedures for 
shareholder 
nominations of 
directors and 
submissions of 
shareholder 
proposals. The board 
shall also properly 
handle the proposals 
duly 
submitted by 
shareholders. 
Arrangements shall 
be made to hold 
shareholders 
meetings at a 
convenient location 
and may be held by 
means of visual 
communication 
network, with 
sufficient time 
allowed and 
sufficient numbers of 
suitable personnel 
assigned to handle 
attendance 
registrations. No 

Amended in 
accordance 
with the 
“ Corporate 
Governance 
Best Practice 
Principles for 
TWSE/TPEx 
Listed 
Companies”. 
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Current provision Amended provision Revision 
Notes Article 

no. Content Article 
no. Content 

provide additional 
evidentiary 
documents beyond 
those showing 
eligibility to attend. 
Shareholders shall be 
granted reasonable 
time to deliberate 
each proposal and an 
appropriate 
opportunity to make 
statements. 
For a shareholders 
meeting called by 
the board of 
directors, it is 
advisable that the 
board chairperson 
chair the meeting, 
that a majority of the 
directors (including 
at least one 
independent 
director) and 
convener of the audit 
committee, and that 
at least one member 
of other functional 
committees attend as 
representative. 
Attendance details 
should be recorded 
in the shareholders 
meeting minutes. 

arbitrary 
requirements shall be 
imposed on 
shareholders to 
provide additional 
evidentiary 
documents beyond 
those showing 
eligibility to attend. 
Shareholders shall be 
granted reasonable 
time to deliberate 
each proposal and an 
appropriate 
opportunity to make 
statements. 
For a shareholders 
meeting called by the 
board of directors, it 
is advisable that the 
board chairperson 
chair the meeting, 
that a majority of the 
directors (including 
at least one 
independent director) 
and convener of the 
audit committee, and 
that at least one 
member of other 
functional 
committees attend as 
representative. 
Attendance details 
should be recorded in 
the shareholders 
meeting minutes. 

Article 
10 

The Company shall 
place high 
importance on the 
shareholder right to 
know, and shall 
faithfully comply 
with applicable 

Article 
10 

The Company shall 
place high 
importance on the 
shareholder right to 
know, and shall 
faithfully comply 
with applicable 

Amended in 
accordance 
with the 
“Corporate 
Governance 
Best Practice 
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Current provision Amended provision Revision 
Notes Article 

no. Content Article 
no. Content 

regulations regarding 
information 
disclosure in order to 
provide shareholders 
with regular and 
timely information 
on company 
financial conditions 
and operations, 
insider 
shareholdings, and 
corporate 
governance status 
through the MOPS 
or the website 
established by the 
Company. 
To treat all 
shareholders equally, 
it is advisable that 
the Company 
concurrently disclose 
the information 
under the preceding 
paragraph in 
English. 
To protect its 
shareholders’ rights 
and interests and 
ensure their equal 
treatment, the 
Company shall adopt 
internal rules 
prohibiting company 
insiders from trading 
securities using 
information not 
disclosed to the 
market. 

regulations regarding 
information 
disclosure in order to 
provide shareholders 
with regular and 
timely information 
on company financial 
conditions and 
operations, insider 
shareholdings, and 
corporate governance 
status through the 
MOPS or the website 
established by the 
Company. 
To treat all 
shareholders equally, 
it is advisable that 
the Company 
concurrently disclose 
the information 
under the preceding 
paragraph in English. 
To protect its 
shareholders’ rights 
and interests and 
ensure their equal 
treatment, the 
Company shall adopt 
internal rules 
prohibiting company 
insiders from trading 
securities using 
information not 
disclosed to the 
market. 
The regulations in 
the preceding 
paragraph shall 
include the 
company’s insiders’ 
stock trading control 
measures from the 
date of learning of 

Principles for 
TWSE/TPEx 
Listed 
Companies”. 
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Current provision Amended provision Revision 
Notes Article 

no. Content Article 
no. Content 

the company’s 
financial reports or 
related performance 
content, including 
(but not limited to) 
directors shall not 
trade their shares 
during the 30 days 
before the 
announcement of the 
annual financial 
report and the 15 
days before the 
announcement of the 
quarterly financial 
report. 

Article 
24 

The Company shall 
appoint independent 
directors in 
accordance with its 
articles of 
incorporation. They 
shall be not less than 
two in number and 
not less than one 
fifth of the total 
number of directors. 
(The following parts 
are omitted) 

Article 
24 

The Company shall 
appoint independent 
directors in 
accordance with its 
articles of 
incorporation. They 
shall be not less than 
two in number and 
not less than one fifth 
of the total number 
of directors. The 
independent directors 
of the Company 
should not serve 
more than three 
consecutive terms. 
(The following parts 
are omitted) 

Amended in 
accordance 
with the 
“Corporate 
Governance 
Best Practice 
Principles for 
TWSE/TPEx 
Listed 
Companies”. 

Article 
49 

The Company shall 
disclose and update 
from time to time the 
following 
information 
regarding corporate 
governance in the 
fiscal year in 
accordance with 
laws and regulations 

Article 
49 

The Company’s 
website shall set up 
an area to disclose 
and update from time 
to time the following 
information 
regarding corporate 
governance: 
1. Board of 
Directors: e.g., the 

Amended in 
accordance 
with the 
“Corporate 
Governance 
Best Practice 
Principles for 
TWSE/TPEx 
Listed 
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Current provision Amended provision Revision 
Notes Article 

no. Content Article 
no. Content 

and TWSE or TPEx 
rules: 
1. Corporate 
governance 
framework and rules. 
2. Ownership 
structure and the 
rights and interests 
of shareholders, 
including 
specific and explicit 
dividend policy). 
3. Structure, 
professionalism and 
independence of the 
board of directors. 
4. Responsibility of 
the board of 
directors and 
managerial officers. 
5. Composition, 
duties and 
independence of the 
audit committee. 
6. Composition, 
duties and operation 
of the remuneration 
committee and other 
functional 
committees. 
7. The remuneration 
paid to the directors, 
general manager and 
vice general 
manager in the last 
two fiscal years, the 
analysis of the 
percentage of total 
remuneration to net 
profit after tax in the 
parent company only 
financial reports or 
individual financial 
reports, the policy, 

resumes of board 
members and their 
powers and 
responsibilities, the 
diversity policy and 
implementation of 
board members. 
2. Functional 
committees: e.g., the 
resumes of the 
members of each 
functional committee 
and their 
responsibilities. 
3. Regulations 
related to corporate 
governance: e.g., the 
company’s articles of 
association, the 
procedure for 
shareholders’ 
meeting, and the 
charter of functional 
committees and other 
relevant corporate 
governance 
regulations. 
4. Important 
information related 
to corporate 
governance: e.g., 
information on 
setting up chief 
corporate governance 
officer. 

Companies”.  
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Current provision Amended provision Revision 
Notes Article 

no. Content Article 
no. Content 

standard and 
package of 
remuneration 
payment, the 
procedure for 
determination of 
remuneration and the 
connection with 
the operation 
performance and 
future risk. Under 
special individual 
circumstances, 
remuneration of 
individual directors 
shall be disclosed. 
8. The progress of 
training of directors. 
9. The rights, 
relationships, 
avenues for 
complaint, concerns, 
and appropriate 
response mechanism 
regarding 
stakeholders. 
10. Details of the 
events subject to 
information 
disclosure required 
by law and 
regulations. 
11. The enforcement 
of corporate 
governance, 
differences between 
the corporate 
governance 
principles 
implemented by the 
Company and these 
Principles, and the 
reason for the 
differences. 
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Current provision Amended provision Revision 
Notes Article 

no. Content Article 
no. Content 

12. Other 
information 
regarding corporate 
governance.  
The Company is 
advised, according to 
the actual 
performance of the 
corporate 
governance system, 
to disclose the plans 
and measures to 
improve its corporate 
governance system 
through appropriate 
mechanisms. 
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Independent Auditors’ Report 
 
 
To the Board of Directors of Phison Electronics Corp.: 

Opinion 

We have audited the parent company only financial statements of Phison Electronics Corp.(“the Company”), 
which comprise the parent company only balance sheets as of December 31, 2022 and 2021, the parent company 
only statements of comprehensive income, changes in equity and cash flows for the year then ended and notes to 
the parent company only financial statements, including a summary of significant accounting policies. 

In our opinion, the accompanying parent company only financial statements present fairly, in all material 
respects, the parent company only financial position of the Company as of December 31, 2022 and 2021, and its 
parent company only financial performance and its parent company only cash flows for the years then ended in 
accordance with the Regulations Governing the Preparation of Financial Reports by Securities Issuers. 

Basis for Opinion 

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of Financial 
Statements by Certified Public Accountant and Standards on Auditing of the Republic of China. Our 
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of the 
Parent Company Only Financial Statements section of our report. We are independent of the Company in 
accordance with the Norm of Professional Ethics for Certified Public Accountant of Republic of China, and we 
have fulfilled our other ethical responsibilities in accordance with these requirement. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis of our opinion. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of 
the parent company only financial statements of the current period. These matters were addressed in the context 
of our audit of the parent company only financial statements as a whole, and in forming our opinion thereon, and 
we do not provide a separate opinion on these matters. Based on our judgment, the key audit matters that should 
be disclosed in this report are as follows: 

1. Revenue recognition 

Please refer to Note 4(14) “Summary of significant accounting policies－Revenue recognition”, Note 
6(22) “Description of significant accounts－Operating revenue” to the parent company only financial 
statements. 

Description of key audit matter: 

The Company engaged primarily in the sale of flash memory controllers and peripheral system applications. 
Revenue is recognized depending on the various trade terms agreed with customers. This exposes the 
Company to the risk that the sales transactions made close to the balance sheet date may not be recorded in 
the appropriate period. In addition, the Company operates in an industry in which sales revenue is easily 
influenced by various external factors such as supply and demand of the market, and this may impact the 
recognition of revenue. Consequently, this is one of the key areas that our audit focused on. 
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3-1 

How the matter was addressed in our audit: 

In relation to the key audit matter above, our principal audit procedures included understanding and 
evaluating the effectiveness of the design and performing internal controls over the timing of revenue 
recognition; sample testing on sales transaction that took place before and after the balance sheet date to 
assess the accuracy of the timing of revenue recognition; and assessing the adequacy of the Group’s 
disclosures of its revenue recognition policy and other related disclosures. 

2. Valuation of inventories 

Please refer to Note 4(7) “Summary of significant accounting policies－Inventories”, Note 5 “Critical 
Accounting Judgments and Key Sources of Estimations and Assumptions Uncertainty”, and Note 6(7) 
“Description of significant accounts－Inventories” to the parent company only financial statements. 

Description of key audit matter: 

Inventories are measured at the lower of cost and net realizable value. Due to the rapid technological 
innovations and highly competitive environment in the industry of the Company, the life cycles of products 
of the Company are short and the prices fluctuate rapidly, which could possibly result in a price decline and 
obsolescence of inventory, wherein the inventory cost may exceed its net realizable value. Consequently, this 
is one of the key areas that our audit focused on. 

How the matter was addressed in our audit: 

In relation to the key audit matter above, our principal audit procedures included reviewing the aging report 
of inventory and analyzing the fluctuation of inventory aging; on a sample basis, verifying the accuracy of the 
net realizable value of inventories and the inventory aging report; assessing the historical reasonableness of 
management’s estimates on inventory provisions; and evaluating whether valuation of inventories was 
accounted in accordance with the Company’s accounting policies and assessing the adequacy of the 
Company’s disclosures of its policy and other related disclosures. 

Responsibilities of Management and Those Charged with Governance for the Parent Company Only 
Financial Statements 

Management is responsible for the preparation and fair presentation of the parent company only financial 
statements in accordance with the Regulations Governing the Preparation of Financial Reports by Securities 
Issuers and for such internal control as management determines is necessary to enable the preparation of parent 
company only financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the parent company only financial statements, management is responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless management either intends to liquidate the Company or to 
cease operations, or has no realistic alternative but to do so. 

Those charged with governance (including the audit committee) are responsible for overseeing the Company’s 
financial reporting process. 



- 41 -

 

3-2 

Auditors’ Responsibilities for the Audit of the Parent Company Only Financial Statements 

Our objectives are to obtain reasonable assurance about whether the parent company only financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with the Standards on Auditing of the Republic of China will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these parent company only financial statements. 

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise 
professional judgment and professional skepticism throughout the audit. We also: 

1. Identify and assess the risks of material misstatement of the parent company only financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Company’s internal control. 

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the 
parent company only financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However, future 
events or conditions may cause the Company to cease to continue as a going concern. 

5. Evaluate the overall presentation, structure and content of the parent company only financial statements, 
including the disclosures, and whether the parent company only financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

6. Obtain sufficient and appropriate audit evidence regarding the financial information of the investment in 
other entities accounted for using the equity method to express an opinion on this financial statements. We 
are responsible for the direction, supervision and performance of the audit. We remain solely responsible for 
our audit opinion. 

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that 
we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards. 



- 42 -

 

Notes to Readers 

The accompanying parent company only financial statements are intended only to present the financial position, financial performance 
and cash flows in accordance with the accounting principles and practices generally accepted in the Republic of China and not those of 
any other jurisdictions. The standards, procedures and practices to audit such parent company only financial statements are those 
generally accepted and applied in the Republic of China. 

The independent auditors’ audit report and the accompanying parent company only financial statements are the English translation of the 
Chinese version prepared and used in the Republic of China. If there is any conflict between, or any difference in the interpretation of the 
English and Chinese language independent auditors’ audit report and parent company only financial statements, the Chinese version shall 
prevail. 
 

3-3 

From the matters communicated with those charged with governance, we determine those matters that were of 
most significance in the audit of the parent company only financial statements of the current period and are 
therefore the key audit matters. We describe these matters in our auditors’ report unless law or regulation 
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a 
matter should not be communicated in our report because the adverse consequences of doing so would 
reasonably be expected to outweigh the public interest benefits of such communication. 

The engagement partners on the audit resulting in this independent auditors’ report are Chien Hui Lu and Wan 
Yuan Yu. 
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Taipei, Taiwan (Republic of China) 
March 15, 2023 
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See accompanying notes to parent company only financial statements. 
 

5 

(English Translation of Parent Company Only Financial Statements Originally Issued in Chinese)  
Phison Electronics Corp. 

Statements of Comprehensive Income 
For the years ended December 31, 2022 and 2021 

(Expressed in Thousands of New Taiwan Dollars, Except for Earnings Per Common Share) 

 

  2022 2021 

  Amount % Amount % 
4000  Operating revenue (notes 6(22) and 7) $ 59,571,015   100   62,552,823   100  
5000  Operating costs (notes 6(7), (23) and 7)  42,678,103   72   43,504,064   70  
  Gross profit from operations  16,892,912   28   19,048,759   30  
5910  Unrealized profit on transactions with associates  17,277   -   (54,596)   -  
5950  Realized gross profit  16,910,189   28   18,994,163   30  
  Operating expenses (notes 6(23) and 7):     
6100  Marketing expenses  1,176,667   2   1,045,844   2  
6200  General and administrative expenses  894,714   1   779,391   1  
6300  Research and development expenses   8,131,687   14   8,128,771   13  
6450  Expected credit loss (note 6(5))  63,035   -   6,600   -  
    Total operating expenses  10,266,103   17   9,960,606   16  
  Net operating income   6,644,086   11   9,033,557   14  
  Non-operating income and expenses:     
7010  Other income (notes 6(9), (24) and 7)  169,715   -   93,092   -  
7020  Other gains and losses (notes 6(9) and (24))  473,611   1   152,293   -  
7050  Finance costs (note 6(24))  (31,625)   -   (15,359)   -  
7100  Interest income (note 6(24))  83,945   -   27,869   -  
7060  

 
Shares of profit (loss) of subsidiaries and associates accounted for using the 

equity method (note 6(8))  (1,107,108)   (2)   297,189   1  
    (411,462)   (1)   555,084   1  
7900  Profit before tax  6,232,624   10   9,588,641   15  
7950  Income tax expenses (note 6(18))  831,478   1   1,441,426   2  
8200  Net profit for the year  5,401,146   9   8,147,215   13  
8300  Other comprehensive income (loss):      
8310  Items that will not be reclassified subsequently to profit or loss     
8311  Remeasurements of defined benefit plans  (8,356)   -   (354)   -  
8316  Unrealized gains (losses) from investments in equity instruments measured 

at fair value through other comprehensive income (note 6(25))  (62,878)   -   134,692   -  
8330  

 
Shares of other comprehensive income of subsidiaries and associates 

accounted for using the equity method  (333,118)   -   251,977   -  
8349  

 
Income tax related to items that will not be reclassified subsequently (note 

6(18))  1,671   -   71   -  
 Total items that will not be reclassified subsequently to profit or loss  (402,681)   -   386,386   -  

8360  Items that may be reclassified subsequently to profit or loss     
8361  Exchange differences on translation of foreign financial statements  177,651   -   (106,472)   -  
8399  Income tax related to items that may be reclassified subsequently (note 

6(18))  (6,817)   -   -   -  
 Total items that may be reclassified subsequently to profit or loss  170,834   -   (106,472)   -  

8300  Other comprehensive income  (231,847)   -   279,914   -  
8500  Total comprehensive income $ 5,169,299   9   8,427,129   13  

 Earnings per share (New Taiwan Dollars) (note 6(21)):   
9750   Basic earnings per share $ 27.71   41.34  
9850   Diluted earnings per share $ 26.06   40.09  



- 45 -

 Se
e 

ac
co

m
pa

ny
in

g 
no

te
s t

o 
pa

re
nt

 c
om

pa
ny

 o
nl

y 
fin

an
ci

al
 st

at
em

en
ts

. 
 

6 

(E
ng

lis
h 

T
ra

ns
la

tio
n 

of
 P

ar
en

t C
om

pa
ny

 O
nl

y 
Fi

na
nc

ia
l S

ta
te

m
en

ts
 O

ri
gi

na
lly

 Is
su

ed
 in

 C
hi

ne
se

) 
Ph

is
on

 E
le

ct
ro

ni
cs

 C
or

p.
 

St
at

em
en

ts
 o

f C
ha

ng
es

 in
 E

qu
ity

 
Fo

r 
th

e 
ye

ar
s e

nd
ed

 D
ec

em
be

r 
31

, 2
02

2 
an

d 
20

21
 

(E
xp

re
ss

ed
 in

 T
ho

us
an

ds
 o

f N
ew

 T
ai

w
an

 D
ol

la
rs

) 

 
 

 
 

 
 

 
 

 
 

T
ot

al
 o

th
er

 e
qu

ity
 in

te
re

st
 

 
 

 
Sh

ar
e 

ca
pi

ta
l 

 
R

et
ai

ne
d 

ea
rn

in
gs

 

 E
xc

ha
ng

e 
di

ff
er

en
ce

s o
n 

 
tr

an
sla

tio
n 

 

U
nr

ea
liz

ed
 

ga
in

s 
(lo

ss
es

) 
on

 fi
na

nc
ia

l 
as

se
ts

 
m

ea
su

re
d 

at
 

fa
ir

 v
al

ue
  

 
 

 

 
C

om
m

on
 

sh
ar

es
 

A
dv

an
ce

 
re

ce
ip

ts
 fo

r 
sh

ar
e 

ca
pi

ta
l 

T
ot

al
 sh

ar
e 

ca
pi

ta
l 

C
ap

ita
l 

su
rp

lu
s 

 
L

eg
al

 r
es

er
ve

 
Sp

ec
ia

l 
re

se
rv

e 

U
na

pp
ro

pr
ia

te
d 

re
ta

in
ed

 
ea

rn
in

gs
 

T
ot

al
 

of
 fo

re
ig

n 
fin

an
ci

al
 

st
at

em
en

ts
 

th
ro

ug
h 

ot
he

r 
co

m
pr

eh
en

si
ve

 
in

co
m

e 
T

ot
al

 
T

re
as

ur
y 

sh
ar

es
 

 
T

ot
al

 e
qu

ity
 

B
al

an
ce

 a
t J

an
ua

ry
 1

, 2
02

1 
 

$ 
1,

97
0,

74
0 

  
- 

  
1,

97
0,

74
0 

  
6,

58
6,

17
3 

  
4,

30
6,

53
1 

  
17

6,
12

5 
  

22
,2

81
,2

39
   

26
,7

63
,8

95
   

(3
7,

09
1)

   
(1

28
,2

50
)   

(1
65

,3
41

)   
- 

  
35

,1
55

,4
67

  
 

N
et

 p
ro

fit
 fo

r t
he

 y
ea

r 
 

- 
  

- 
  

- 
  

- 
  

- 
  

- 
  

8,
14

7,
21

5 
  

8,
14

7,
21

5 
  

- 
  

- 
  

- 
  

- 
  

8,
14

7,
21

5 
 

 
O

th
er

 c
om

pr
eh

en
si

ve
 in

co
m

e 
(lo

ss
) f

or
 th

e 
ye

ar
 

 
- 

  
- 

  
- 

  
- 

  
- 

  
- 

  
(2

83
)   

(2
83

)   
(1

06
,4

72
)   

38
6,

66
9 

  
28

0,
19

7 
  

- 
  

27
9,

91
4 

 
To

ta
l c

om
pr

eh
en

si
ve

 in
co

m
e 

(lo
ss

) f
or

 th
e 

ye
ar

 
 

- 
  

- 
  

- 
  

- 
  

- 
  

- 
  

8,
14

6,
93

2 
  

8,
14

6,
93

2 
  

(1
06

,4
72

)   
38

6,
66

9 
  

28
0,

19
7 

  
- 

  
8,

42
7,

12
9 

 
A

pp
ro

pr
ia

tio
n 

an
d 

di
st

rib
ut

io
n 

of
 re

ta
in

ed
 e

ar
ni

ng
s: 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
Le

ga
l r

es
er

ve
 a

pp
ro

pr
ia

te
d 

 
- 

  
- 

  
- 

  
- 

  
1,

22
3,

77
7 

  
- 

  
(1

,2
23

,7
77

)   
- 

  
- 

  
- 

  
- 

  
- 

  
- 

 
 

C
as

h 
di

vi
de

nd
s o

f c
om

m
on

 sh
ar

es
 

 
- 

  
- 

  
- 

  
- 

  
- 

  
- 

  
(6

,5
03

,4
42

)   
(6

,5
03

,4
42

)   
- 

  
- 

  
- 

  
- 

  
(6

,5
03

,4
42

)  
 

R
ev

er
sa

l o
f s

pe
ci

al
 re

se
rv

e 
 

- 
  

- 
  

- 
  

- 
  

- 
  

(2
0,

55
7)

   
20

,5
57

   
- 

  
- 

  
- 

  
- 

  
- 

  
- 

 
C

ha
ng

es
 in

 e
qu

ity
 o

f a
ss

oc
ia

te
s a

cc
ou

nt
ed

 fo
r u

sin
g 

th
e 

eq
ui

ty
 m

et
ho

d 
 

- 
  

- 
  

- 
  

26
8,

52
5 

  
- 

  
- 

  
(4

22
,9

83
)   

(4
22

,9
83

)   
- 

  
- 

  
- 

  
- 

  
(1

54
,4

58
)  

Sh
ar

e-
ba

se
d 

pa
ym

en
ts

 
 

- 
  

- 
  

- 
  

28
1,

36
9 

  
- 

  
- 

  
- 

  
- 

  
- 

  
- 

  
- 

  
- 

  
28

1,
36

9 
 

D
ue

 to
 re

co
gn

iti
on

 o
f e

qu
ity

 c
om

po
ne

nt
 o

f c
on

ve
rti

bl
e 

bo
nd

s i
ss

ue
d 

 
- 

  
- 

  
- 

  
10

2,
36

9 
  

- 
  

- 
  

- 
  

- 
  

- 
  

- 
  

- 
  

- 
  

10
2,

36
9 

 
D

is
po

sa
l o

f i
nv

es
tm

en
ts 

in
 e

qu
ity

 in
str

um
en

ts 
m

ea
su

re
d 

at
 fa

ir 
va

lu
e 

th
ro

ug
h 

ot
he

r c
om

pr
eh

en
si

ve
 

in
co

m
e 

 
- 

  
- 

  
- 

  
- 

  
- 

  
- 

  
11

,5
72

   
11

,5
72

   
- 

  
(1

1,
57

2)
   

(1
1,

57
2)

   
- 

  
- 

 
B

al
an

ce
 a

t D
ec

em
be

r 
31

, 2
02

1 
 

1,
97

0,
74

0 
  

- 
  

1,
97

0,
74

0 
  

7,
23

8,
43

6 
  

5,
53

0,
30

8 
  

15
5,

56
8 

  
22

,3
10

,0
98

   
27

,9
95

,9
74

   
(1

43
,5

63
)   

24
6,

84
7 

  
10

3,
28

4 
  

- 
  

37
,3

08
,4

34
  

 
N

et
 p

ro
fit

 fo
r t

he
 y

ea
r 

 
- 

  
- 

  
- 

  
- 

  
- 

  
- 

  
5,

40
1,

14
6 

  
5,

40
1,

14
6 

  
- 

  
- 

  
- 

  
- 

  
5,

40
1,

14
6 

 
 

O
th

er
 c

om
pr

eh
en

si
ve

 in
co

m
e 

(lo
ss

) f
or

 th
e 

ye
ar

 
 

- 
  

- 
  

- 
  

- 
  

- 
  

- 
  

(6
,6

85
)   

(6
,6

85
)   

17
0,

83
4 

  
(3

95
,9

96
)   

(2
25

,1
62

)   
- 

  
(2

31
,8

47
)  

To
ta

l c
om

pr
eh

en
si

ve
 in

co
m

e 
fo

r t
he

 y
ea

r 
 

- 
  

- 
  

- 
  

- 
  

- 
  

- 
  

5,
39

4,
46

1 
  

5,
39

4,
46

1 
  

17
0,

83
4 

  
(3

95
,9

96
)   

(2
25

,1
62

)   
- 

  
5,

16
9,

29
9 

 
A

pp
ro

pr
ia

tio
n 

an
d 

di
st

rib
ut

io
n 

of
 re

ta
in

ed
 e

ar
ni

ng
s: 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
Le

ga
l r

es
er

ve
 a

pp
ro

pr
ia

te
d 

 
- 

  
- 

  
- 

  
- 

  
81

7,
19

3 
  

- 
  

(8
17

,1
93

)   
- 

  
- 

  
- 

  
- 

  
- 

  
- 

 
 

C
as

h 
di

vi
de

nd
s o

f c
om

m
on

 sh
ar

es
 

 
- 

  
- 

  
- 

  
- 

  
- 

  
- 

  
(4

,5
32

,7
02

)   
(4

,5
32

,7
02

)   
- 

  
- 

  
- 

  
- 

  
(4

,5
32

,7
02

)  
 

R
ev

er
sa

l o
f s

pe
ci

al
 re

se
rv

e 
 

- 
  

- 
  

- 
  

- 
  

- 
  

(1
55

,5
68

)   
15

5,
56

8 
  

- 
  

- 
  

- 
  

- 
  

- 
  

- 
 

C
ha

ng
es

 in
 e

qu
ity

 o
f a

ss
oc

ia
te

s a
cc

ou
nt

ed
 fo

r u
sin

g 
th

e 
eq

ui
ty

 m
et

ho
d 

 
- 

  
- 

  
- 

  
1,

01
2,

12
4 

  
- 

  
- 

  
- 

  
- 

  
- 

  
- 

  
- 

  
- 

  
1,

01
2,

12
4 

 
Pu

rc
ha

se
 o

f t
re

as
ur

y 
sh

ar
es

 
 

- 
  

- 
  

- 
  

- 
  

- 
  

- 
  

- 
  

- 
  

- 
  

- 
  

- 
  

(2
,0

61
,2

16
)   

(2
,0

61
,2

16
)  

Sh
ar

e-
ba

se
d 

pa
ym

en
ts

 
 

- 
  

- 
  

- 
  

36
0,

21
1 

  
- 

  
- 

  
- 

  
- 

  
- 

  
- 

  
- 

  
- 

  
36

0,
21

1 
 

Ex
er

ci
se

 o
f e

m
pl

oy
ee

 sh
ar

e 
op

tio
ns

 
 

- 
  

16
,0

05
   

16
,0

05
   

35
9,

66
7 

  
- 

  
- 

  
- 

  
- 

  
- 

  
- 

  
- 

  
- 

  
37

5,
67

2 
 

D
is

po
sa

l o
f i

nv
es

tm
en

ts 
in

 e
qu

ity
 in

str
um

en
ts 

m
ea

su
re

d 
at

 fa
ir 

va
lu

e 
th

ro
ug

h 
ot

he
r c

om
pr

eh
en

si
ve

 
in

co
m

e 
 

- 
  

- 
  

- 
  

- 
  

- 
  

- 
  

94
,9

32
   

94
,9

32
   

- 
  

(9
4,

93
2)

   
(9

4,
93

2)
   

- 
  

- 
 

B
al

an
ce

 a
t D

ec
em

be
r 

31
, 2

02
2 

$ 
1,

97
0,

74
0  

 
16

,0
05

   
1,

98
6,

74
5   

8,
97

0,
43

8   
6,

34
7,

50
1 

  
- 

  
22

,6
05

,1
64

   
28

,9
52

,6
65

   
27

,2
71

   
(2

44
,0

81
)   

(2
16

,8
10

)   
(2

,0
61

,2
16

)   
37

,6
31

,8
22

  



- 46 -

 

See accompanying notes to parent company only financial statements. 
 

7 

(English Translation of Parent Company Only Financial Statements Originally Issued in Chinese) 
Phison Electronics Corp. 
Statements of Cash Flows 

For the years ended December 31, 2022 and 2021 
(Expressed in Thousands of New Taiwan Dollars) 

 

 2022 2021 
Cash flows from operating activities:       

Profit before income tax $ 6,232,624   9,588,641  
Adjustments:       

Adjustments to reconcile profit (loss):       
Depreciation expense  547,323   396,316  
Amortization expense  392,465   270,812  
Expected credit loss  63,035   6,600  
Net loss (gain) on financial assets at fair value through profit or loss  282,398   (239,154)  
Finance costs  31,625   15,359  
Interest income  (83,945)   (27,869)  
Dividend income  (90,937)   (61,691)  
Share-based payments  355,849   278,593  
Shares of loss (profit) of subsidiaries and associates accounted for using 

the equity method  1,107,108   (297,189)  
Loss on disposal of property, plant and equipment  1,480   -  
Gain on disposal of investments accounted for using the equity method  (30,426)   -  
Unrealized profit (loss) on transactions with associates  (17,277)   54,596  
Unrealized foreign exchange gain  (228,781)   (63,048)  
Inventory obsolescence loss  1,671,654   135,858  
Recognition (reversal) of refund liabilities  (111,852)   555,242  
Profit from lease modification  (396)   (6)  
Gain recognized in bargain purchase transaction  (16,289)   -  

Total adjustments to reconcile profit (loss)  3,873,034   1,024,419  
Changes in operating assets and liabilities:       

Accounts receivable (including related parties)  1,461,291   (2,748,924)  
Other receivables  294,218   (264,803)  
Inventories  (2,464,851)   (9,490,109)  
Prepayments  (44,075)   24,708  
Other current assets  953   30,951  
Contract liabilities  (56,721)   167,491  
Accounts payable (including related parties)  (3,128,004)   5,655,017  
Other payables  (1,059,915)   1,788,741  
Other current liabilities  (112,521)   (108,676)  
Net defined benefit liability  1,545   1,015  
Total changes in operating assets and liabilities  (5,108,080)   (4,944,589)  

Cash inflow generated from operations  4,997,578   5,668,471  
Interest paid  (2,837)   (14,350)  
Income taxes paid  (2,037,310)   (590,006)  

Net cash flows from operating activities  2,957,431   5,064,115  

(Continued) 
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See accompanying notes to parent company only financial statements. 
 

7-1 

(English Translation of Parent Company Only Financial Statements Originally Issued in Chinese) 
Phison Electronics Corp. 

Statements of Cash Flows (Continued) 
For the years ended December 31, 2022 and 2021 
(Expressed in Thousands of New Taiwan Dollars) 

 
 2022 2021 
Cash flows from investing activities:       

Acquisition of financial assets at fair value through other comprehensive 
income  (31,500)   (105,005)  

Proceeds from capital reduction of financial assets at fair value through other 
comprehensive income  16,150   -  

Acquisition of financial assets at amortized cost  (40)   (3,652,682)  
Proceeds from disposal of financial assets at amortized cost  547,960   3,407,878  
Proceeds from disposal of financial assets at fair value through profit or loss  377,473   4,337,537  
Proceeds from capital reduction of financial assets at fair value through profit 

and loss  7,245   21,450  
Acquisition of investments accounted for using the equity method  (147,251)   (44,750)  
Proceeds from disposal of investments accounted for using the equity method  7,099   -  
Proceeds from capital reduction of investments accounted for using the 

equity method  -   54,457  
Acquisition of property, plant and equipment  (1,467,124)   (2,286,464)  
Proceeds from disposal of property, plant and equipment  216   -  
Increase in refundable deposits  (12,470)   (515,401)  
Acquisition of intangible assets  (443,745)   (272,454)  
Decrease (increase) in prepayments for equipment  8,417   (53,197)  
Interest received  82,009   28,427  
Dividends received  187,817   1,783,503  

Net cash flows from (used in) investing activities  (867,744)   2,703,299  
Cash flows from financing activities:       

Increase in short-term loans  1,967,656   7,732,390  
Decrease in short-term loans  (2,350,651)   (8,808,888)  
Proceeds from issuing bonds (excluding issuance costs)  -   3,511,309  
Increase in guarantee deposits received  1,659,592   141  
Payment of lease liabilities  (36,160)   (21,098)  
Cash dividends paid  (4,532,702)   (4,532,702)  
Exercise of employee share options  375,672   -  
Payments to acquire treasury shares  (2,061,216)   -  

Net cash flows used in financing activities  (4,977,809)   (2,118,848)  
Effect of exchange rate changes on cash and cash equivalents  425,005   23,458  
Net increase (decrease) in cash and cash equivalents  (2,463,117)   5,672,024  
Cash and cash equivalents at beginning of period  17,675,707   12,003,683  
Cash and cash equivalents at end of period $ 15,212,590   17,675,707  
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3 

Representation Letter 
 
 
The entities that are required to be included in the combined financial statements of Phison Electronics Corp. as 
of and for the year ended December 31, 2022 under the Criteria Governing the Preparation of Affiliation Reports, 
Consolidated Business Reports, and Consolidated Financial Statements of Affiliated Enterprises are the same as 
those included in the consolidated financial statements prepared in conformity with International Financial 
Reporting Standards No. 10, "Consolidated Financial Statements. " endorsed by the Financial Supervisory 
Commission of the Republic of China. In addition, the information required to be disclosed in the combined 
financial statements is included in the consolidated financial statements. Consequently, Phison Electronics Corp. 
and Subsidiaries do not prepare a separate set of combined financial statements. 
 
 
 
 
 
 
Company name: Phison Electronics Corp. 
Chairman: Wee-Kuan Gan  
Date: March 15, 2023 
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Independent Auditors’ Report 
 
 
To the Board of Directors of Phison Electronics Corp.: 

Opinion 

We have audited the consolidated financial statements of Phison Electronics Corp. and its subsidiaries (“the 
Group”), which comprise the consolidated balance sheets as of December 31, 2022 and 2021, the consolidated 
statements of comprehensive income, changes in equity and cash flows for the year then ended and notes to the 
consolidated financial statements, including a summary of significant accounting policies. 

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the 
consolidated financial position of the Group as of December 31, 2022 and 2021, and its consolidated financial 
performance and its consolidated cash flows for the years then ended in accordance with the Regulations 
Governing the Preparation of Financial Reports by Securities Issuers and with the International Financial 
Reporting Standards (“IFRSs”), International Accounting Standards (“IASs”), Interpretations developed by 
the International Financial Reporting Interpretations Committee ( “ IFRIC ” ) and the former Standing 
Interpretations Committee (“SIC”) endorsed and issued into effect by the Financial Supervisory Commission 
of the Republic of China. 

Basis for Opinion 

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of Financial 
Statements by Certified Public Accountants and Standards on Auditing of the Republic of China. Our 
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of the 
Consolidated Financial Statements section of our report. We are independent of the Group in accordance with 
the Norm of Professional Ethics for Certified Public Account of Republic of China, and we have fulfilled our 
other ethical responsibilities in accordance with these requirement. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis of our opinion. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of 
the consolidated financial statements of the current period. These matters were addressed in the context of our 
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not 
provide a separate opinion on these matters. Based on our judgment, the key audit matters that should be 
disclosed in this report are as follows: 

1. Revenue recognition 

Please refer to Note 4(14) “Summary of significant accounting policies－Revenue recognition”, Note 
6(23)) “Description of significant accounts－Operating revenue” to the consolidated financial statements. 



- 50 -

 

4-1 

 

Description of key audit matter: 

The Group engaged primarily in the sale of flash memory controllers and peripheral system applications. 
Revenue is recognized depending on the various trade terms agreed with customers. This exposes the Group 
to the risk that the sales transactions made close to the balance sheet date may not be recorded in the 
appropriate period. In addition, the Group operates in an industry in which sales revenue is easily influenced 
by various external factors such as supply and demand of the market, and this may impact the recognition of 
revenue. Consequently, this is one of the key areas that our audit focused on. 

How the matter was addressed in our audit: 

In relation to the key audit matter above, our principal audit procedures included understanding and 
evaluating the effectiveness of the design and performing internal controls over the timing of revenue 
recognition; sample testing on sales transaction that took place before and after the balance sheet date to 
assess the accuracy of the timing of revenue recognition; and assessing the adequacy of the Group’s 
disclosures of its revenue recognition policy and other related disclosures. 

2. Valuation of inventories 

Please refer to Note 4(8) “Summary of significant accounting policies－Inventories”, Note 5 “Critical 
Accounting Judgments and Key Sources of Estimations and Assumptions Uncertainty”, and Note 6(7) 
“Description of significant accounts－Inventories” to the consolidated financial statements. 

Description of key audit matter: 

Inventories are measured at the lower of cost and net realizable value. Due to the rapid technological 
innovations and highly competitive environment in the industry of the Group, the life cycles of products of 
the Group are short and the prices fluctuate rapidly, which could possibly result in a price decline and 
obsolescence of inventory, wherein the inventory cost may exceed its net realizable value. Consequently, this 
is one of the key areas that our audit focused on. 

How the matter was addressed in our audit: 

In relation to the key audit matter above, our principal audit procedures included reviewing the aging report 
of inventory and analyzing the fluctuation of inventory aging; on a sample basis, verifying the accuracy of the 
net realizable value of inventories and the inventory aging report; assessing the historical reasonableness of 
management’s estimates on inventory provisions; and evaluating whether valuation of inventories was 
accounted in accordance with the Group’s accounting policies and assessing the adequacy of the Group’s 
disclosures of its policy and other related disclosures. 

Other Matter 

Phison Electronics Corp. has prepared its parent-company-only financial statements as of and for the years 
ended December 31, 2022 and 2021, on which we have issued an unmodified opinion and an unmodified 
opinion with other matter paragraph, respectively. 

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial 
Statements 

Management is responsible for the preparation and fair presentation of the consolidated financial statements in 
accordance with the Regulations Governing the Preparation of Financial Reports by Securities Issuers and with 
the IFRSs, IASs, IFRIC, and SIC endorsed and issued into effect by the Financial Supervisory Commission of 
the Republic of China, and for such internal control as management determines is necessary to enable the 
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud 
or error. 
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In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Group or to cease operations, or 
has no realistic alternative but to do so. 

Those charged with governance (including the audit committee) are responsible for overseeing the Group’s 
financial reporting process. 

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with the Standards on Auditing of the Republic of China will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of 
these consolidated financial statements. 

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise 
professional judgment and professional skepticism throughout the audit. We also: 

1. Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. 

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Group’s internal control. 

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the 
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However, future 
events or conditions may cause the Group to cease to continue as a going concern. 

5. Evaluate the overall presentation, structure and content of the consolidated financial statements, including the 
disclosures, and whether the consolidated financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

6. Obtain sufficient and appropriate audit evidence regarding the financial information of the entities or business 
activities within the Group to express an opinion on the consolidated financial statements. We are responsible 
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit 
opinion. 
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Notes to Readers 

The accompanying consolidated financial statements are intended only to present the consolidated financial position, financial 
performance and cash flows in accordance with the accounting principles and practices generally accepted in the Republic of China and 
not those of any other jurisdictions. The standards, procedures and practices to audit such consolidated financial statements are those 
generally accepted and applied in the Republic of China. 

The independent auditors’ audit report and the accompanying consolidated financial statements are the English translation of the Chinese 
version prepared and used in the Republic of China. If there is any conflict between, or any difference in the interpretation of the English 
and Chinese language independent auditors’ audit report and consolidated financial statements, the Chinese version shall prevail. 
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We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that 
we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

From the matters communicated with those charged with governance, we determine those matters that were of 
most significance in the audit of the consolidated financial statements of the current period and are therefore the 
key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes public 
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be 
communicated in our report because the adverse consequences of doing so would reasonably be expected to 
outweigh the public interest benefits of such communication. 

The engagement partners on the audit resulting in this independent auditors’ report are Chien-Hui Lu and 
Wan-Yuan Yu. 

 

KPMG 

Taipei, Taiwan (Republic of China) 
March 15, 2023 
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See accompanying notes to consolidated financial statements. 
 

6 

(English Translation of Consolidated Financial Statements Originally Issued in Chinese)  
Phison Electronics Corp. and subsidiaries 

Consolidated Statements of Comprehensive Income 
For the years ended December 31, 2022 and 2021 

(Expressed in Thousands of New Taiwan Dollars, Except for Earnings Per Common Share) 
 

  2022 2021 
  Amount % Amount % 

4000  Operating revenue (notes 6(23) and 7) $ 60,256,142   100   62,557,192   100  
5000  Operating costs (notes 6(7), (24) and 7)  42,923,527   71   43,402,812   69  
  Gross profit from operations  17,332,615   29   19,154,380   31  
5910  Unrealized profit on transactions with associates  17,277   -   (54,596)   -  
5950  Realized gross profit  17,349,892   29   19,099,784   31  
  Operating expenses (notes 6(24) and 7):     
6100  Marketing expenses  1,268,136   2   1,034,735   2  
6200  General and administrative expenses  1,044,298   2   846,159   1  
6300  Research and development expenses   8,130,501   14   8,127,841   13  
6450  Expected credit loss (note 6(5))  63,035   -   6,600   -  
    Total operating expenses  10,505,970   18   10,015,335   16  
  Net operating income   6,843,922   11   9,084,449   15  
  Non-operating income and expenses:     
7010  Other income (notes 6(25) and 7)  201,479   -   156,060   -  
7020  Other gains and losses (notes 6(9) and (25))  509,327   1   187,831   -  
7050  Finance costs (note 6(25))  (35,783)   -   (19,006)   -  
7100  Interest income (note 6(25))  97,143   -   37,546   -  
7060  Shares of profit (loss) of associates accounted for using the equity method 

(note 6(8))  (1,319,168)   (2)   290,734   -  
    (547,002)   (1)   653,165   -  
7900  Profit before tax  6,296,920   10   9,737,614   15  
7950  Income tax expenses (note 6(19))  895,774   1   1,590,399   2  
8200  Net profit for the year  5,401,146   9   8,147,215   13  
8300  Other comprehensive income (loss):      
8310    Items that will not be reclassified subsequently to profit or loss     
8311  Remeasurements of defined benefit plans  (8,356)   -   (354)   -  
8316  Unrealized gains (losses) from investments in equity instruments measured 

at fair value through other comprehensive income (note 6(26))  (181,391)   -   99,481   -  
8320  

 
Shares of other comprehensive income of associates accounted for using the 

equity method  (214,605)   -   287,188   -  
8349  Income tax related to items that will not be reclassified subsequently  

(note 6(19))  1,671   -   71   -  
 Total items that will not be reclassified subsequently to profit or loss  (402,681)   -   386,386   -  

8360    Items that may be reclassified subsequently to profit or loss     
8361  Exchange differences on translation of foreign financial statements  177,651   -   (106,472)   -  
8399  Income tax related to items that may be reclassified subsequently (note 

6(19))  (6,817)   -   -   -  
 Total items that may be reclassified subsequently to profit or loss  170,834   -   (106,472)   -  

8300  Other comprehensive income  (231,847)   -   279,914   -  
8500  Total comprehensive income $ 5,169,299   9   8,427,129   13  

 Earnings per share (New Taiwan Dollars) (note 6(22)):   
9750   Basic earnings per share $ 27.71   41.34  
9850   Diluted earnings per share $ 26.06   40.09  
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See accompanying notes to consolidated financial statements. 
 

8 

(English Translation of Consolidated Financial Statements Originally Issued in Chinese) 
Phison Electronics Corp. and subsidiaries 
Consolidated Statements of Cash Flows 

For the years ended December 31, 2022 and 2021 
(Expressed in Thousands of New Taiwan Dollars) 

 

 2022 2021 
Cash flows from operating activities:       

Profit before income tax $ 6,296,920   9,737,614  
Adjustments:       

Adjustments to reconcile profit (loss):       
Depreciation expense  650,774   470,642  
Amortization expense  395,794   271,835  
Expected credit loss  63,035   6,600  
Net loss (gain) on financial assets at fair value through profit or loss  276,636   (266,703)  
Finance costs  35,783   19,006  
Gain on disposal of property, plant and equipment  (136)   -  
Interest income  (97,143)   (37,546)  
Dividend income  (90,937)   (95,052)  
Share-based payments  360,211   281,369  
Shares of loss (profit) of associates accounted for using the equity 

method  1,319,168   (290,734)  
Loss (gain) on disposal of investments accounted for using the equity 

method  (30,426)   272  
Unrealized profit (loss) on transactions with associates  (17,277)   54,596  
Unrealized foreign exchange loss (gain)  (268,849)   31,423  
Inventory obsolescence loss  1,711,889   135,888  
Recognition (reversal) of refund liabilities  (111,852)   555,242  
Profit from lease modification  (191)   (6)  
Gain recognized in bargain purchase transaction  (16,289)   -  

Total adjustments to reconcile profit (loss)  4,180,190   1,136,832  
Changes in operating assets and liabilities:       

Accounts receivable (including related parties)  1,786,146   (2,748,366)  
Other receivables  332,124   (314,156)  
Inventories  (2,497,889)   (9,490,943)  
Prepayments  (44,304)   49,250  
Other current assets  1,759   30,802  
Contract liabilities  (56,721)   167,491  
Accounts payable (including related parties)  (3,197,533)   5,605,507  
Other payables  (1,041,547)   1,830,736  
Other current liabilities  (121,388)   (169,088)  
Net defined benefit liabilities  1,545   1,015  
Total changes in operating assets and liabilities  (4,837,808)   (5,037,752)  

Cash inflow generated from operations  5,639,302   5,836,694  
Interest paid  (6,980)   (19,143)  
Income taxes paid  (2,060,606)   (720,321)  

Net cash flows from operating activities  3,571,716   5,097,230  

(Continued) 
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See accompanying notes to consolidated financial statements. 
 

8-1 

(English Translation of Consolidated Financial Statements Originally Issued in Chinese) 
Phison Electronics Corp. and subsidiaries 

Consolidated Statements of Cash Flows (Continued) 
For the years ended December 31, 2022 and 2021 
(Expressed in Thousands of New Taiwan Dollars) 

 
 2022 2021 
Cash flows from investing activities:       

Acquisition of financial assets at fair value through other comprehensive 
income  (95,113)   (174,972)  

Proceeds from capital reduction of financial assets at fair value through other 
comprehensive income  16,150   -  

Acquisition of financial assets at amortized cost  (40)   (3,652,682)  
Proceeds from disposal of financial assets at amortized cost  547,960   3,407,878  
Acquisition of financial assets at fair value through profit or loss  (4,265)   (203,338)  
Proceeds from disposal of financial assets at fair value through profit or loss  377,473   4,721,119  
Proceeds from capital reduction of financial assets at fair value through profit 

or loss  7,245   21,450  
Net cash flow from acquisition of subsidiaries  (24,547)   -  
Proceeds from capital reduction of investments accounted for using the 

equity method  -   54,457  
Acquisition of property, plant and equipment  (1,528,412)   (2,340,904)  
Proceeds from disposal of property, plant and equipment  5,040   -  
Increase in refundable deposits  (14,550)   (514,336)  
Acquisition of intangible assets  (451,643)   (272,624)  
Decrease (increase) in prepayments for equipment  1,177   (50,038)  
Interest received  96,089   36,777  
Dividends received  90,937   166,365  

Net cash flows from (used in) investing activities  (976,499)   1,199,152  
Cash flows from financing activities:       

Increase in short-term loans  1,967,656   7,822,390  
Decrease in short-term loans  (2,410,651)   (8,866,888)  
Repayments of long-term borrowings  (30,704)   (30,486)  
Proceeds from issuing bonds (excluding issuance costs)  -   3,511,309  
Increase (decrease) in guarantee deposits received  1,659,591   (877)  
Payment of lease liabilities  (47,989)   (21,392)  
Cash dividends paid  (4,532,738)   (4,532,702)  
Exercise of employee share options  375,672   -  
Payments to acquire treasury shares  (2,061,216)   -  

Net cash flows used in financing activities  (5,080,379)   (2,118,646)  
Effect of exchange rate changes on cash and cash equivalents  477,984   (97,911)  
Net increase (decrease) in cash and cash equivalents  (2,007,178)   4,079,825  
Cash and cash equivalents at beginning of period  19,040,947   14,961,122  
Cash and cash equivalents at end of period $ 17,033,769   19,040,947  
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Attachment 8 

 

Details for Release of the New Directors from Non-
Competition Restrictions 

Name Positions of other company 

Trusted Investment 
Account of KIOXIA 

Corporation by First Bank 

KIOXIA Semiconductor Taiwan Corporation 
Director 

KIOXIA Taiwan Corporation Director 

MicroTops Design Corporation Director 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


