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Information included in this press release that are not historical in nature are "forward-looking statements". Phison cautions readers
that forward-looking statements are based on Phison’s reasonable knowledge and current expectations and are subject to various
risks and uncertainties. Actual results may differ materially from those contained in such forward-looking statements for a variety of
reasons including without limitation, risks associated with demand and supply change, manufacturing and supply capacity, design-win,
time to market, market competition, industrial cyclicality, customer’s financial condition, exchange rate fluctuation, legal actions,
amendments of the laws and regulations, global economy change, natural disasters, and other unexpected events which may disrupt
Phison’s business and operations. Accordingly, readers should not place reliance on any forward-looking statements. Except as
required by law, Phison undertakes no obligation to update any forward-looking statement, whether as a result of new information,

future events, or otherwise.
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JEH
Category

Q1, 2020 Q4, 2019 Q1, 2019

=FEWA 12,866,703 0 0 )
Operating Revenues (K NTD) (History 2nd High) 100.00% 13,173,394 100.00% 9,343,016 100.00%
SR 3,865,621 o o o
Operating Revenues (K NTD) (History Record High) 30.04% 3,480,270 26.42% 2,094,693 22.42%
RERESZEF A 1,782,640 0 0 0
Operating Income (K NTD) (History 3rd High) 13.85% 1,343,150 10.20% 1,067,547 11.43%
MEITE REEBAE 2,368,332
EBITDA (K NTD) (History Record High) 18.41% 1,562,939 11.86% 1,158,288 12.40%
IERFR] 1,898,152 0 0 0
Net Profit Attributed (K NTD) (History Record High) 4727 1,250,420 3.50% goilioes AR
EXERAR(FRE) 9.63
Earnings Per Share Basic ' 6.34 4.47

(History Record High)

(After Income Tax) (NTD)

Note: Above mentioned history record refers to seasonal record PH’SON
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Category Q1, 2020 Q4, 2019
MENE B
Current Assets (K NTD) 34,614,678 31,959,839
e
Cash (K NTD) 10,258,694 10,205,257
=8
Inventory (K NTD) 13,172,340 11,532,724
A8E BERRHE
PPEs (K NTD) 3,391,041 3,282,950
FERENEE
Non-Current Assets (K NTD) 7,306,436 6,676,941
sl e ([T 41,921,114 38,636,780
e 10,793,220 9,448,152
Total Liabilities (K NTD) 4 ' ' /
Mt
Net Assets (K NTD) 31,127,894 29,188,628
SKFE
The Net Asset Value of Each Share (NTD) 158 148
R EFEEE 1.81 1.93

PBR (2020/5/12)

(285.5/158)

(285.5/148)

PHISON
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IPZERGR AT AR TS & ELAth &R
(IP & NRE Service & Others) (Controller)
7% 21%

THERBRADNEHER
(Industrial and
Embedded Modules)
HEMEAER 17%
(Consumer Modules)
55%

PHISON
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OWN IP DESIGN
(B EFIP, =R i)

IP Licensing Business
Customized IP Business

Customer: Semi-con, ASIC-related customers

ODM NAND MODULE DESIGN
(ODM NANDf#E=ZFEmES5%5T)
« Consumer Market

Industrial Market

Embedded Market

Automotive Market

Enterprise Market
Customized Module

OWN NAND CONTROLLER DESIGN
(BEXRENANDZEFIGRR)

NAND Controller Business
Customized IC Business

’ PHISON

it H%*EE'

Customer: Semi-con, module houses,
industrial customers, etc.

eseorex J PHISON

Customer: Brand customers,
system integrators, etc.
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PCIe SSD Quantity (IC + Module) YoY Growth Rate of 1Q 2020
(1Q 2020 PCIe SSD &= (IC + Module) YoYRLREEXR)

M

1Q16 2Q16 3Q16 4Q16 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18 4Q18 1Q19 2Q19 3Q19 4Q19 1Q20

Shipment in Kpcs

Including “"SATA + PCle + eMMC"” Related Modules and Controller Shipping Quantity

S2SATA + PCle + eMMC 1R 1 4 R 2512 2 5 2
PHISON



Total Bits YoY Growth Rate of 1Q 2020
(1Q 2020 eEiEI BN EYOoY A REER)

45%

2017 2018 2019 2020Q1

== 1PB Eqv. shipment —128Gb TLC Wafer Unit price —256Gb TLC Wafer Unit price

Total PB
NAND Price

NAND Flash Price: https://www.elinfor.com/pricecenter



https://www.elinfor.com/pricecenter

JEH
Category

MeeBxE T AR
R&D Headcount 454 530 674 809 942 1,112 1,450 1,483

g
R & D Expenses (NT$/M) 1,644 1,674 2,395 3,218 3,714 3,495 4,714 1,748

W AR,
R & D Exp. / Revenue (%) > 5% 6% 7% 9% 9% 11% 14%

W BRI ELEAL
B Al i NS O 65% 71% 73% 78% 79% 79% 84%

1Q, 2020
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® R & D Expenses (NT$/M) PH’S : N
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Year-Over-Year:

Revenue Growth of 38% (ZUir{K38%)

While NAND Controller WW unit shipments were previously forecasted to be growing
slowly, Phison is pleased to report controller unit shipments steadily increased from
increased customer demand. Additional revenue contributions were achieved from
Phison’s NAND storage modules with increased demand for higher capacity products.

Gross Profit Grew 85% (FEFHEKE85%)

Phison maintained gross profit margins for the NAND Controller business and realized
significant upside contributions from increased demand for higher capacity, higher priced
NAND storage modules.

Operating Profit Growth of 67% (Z%FI23RK67%)
Phison is pleased to report a 67% growth in operating profit, even after doubling
investment spending in R&D YoY (NT$1748M, QoQ 5%, YoY 103%).

Net Income Grew 115% (#R#&FFKE115%)
Including unrealized gains in equity method investment of an estimated NT$ 434 million,

Phison Net Income growth was 115%.
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Revenue Contribution of High-Margin Product is Higher
NAND Dynamics Less Influence Gross Margin

(BEFBWERLE EA, NANDB LY ER Rime s
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. —e—Phison Margin % —e—=NAND Sufficiency PH’SON
NAND Sufficiency Source: Gartner
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Impact of COVID-19 on Global Economy (FiEfis ¥ 2K EmAV R &

* Global economy slowdown.

« WFH (Work-from-Home) demand has been raising, stimulated NB, game consoles, cloud server, set-top box, etc. demands.
« Consumers are postponing their purchase behavior until the recovery of economy.

o BIRERSKBIAE

o BREEK LA, RIMECLER, HEK, EihfEikeE, SR LEENE

- HEBEERLETBETH, SHKE IEIEIE%

Impact of COVID-19 on Phison Business (fgffisk ¥ 8l ZEMNFE)

ASP of consumer product declined due to postponed demand.
Petabyte shipment YoY grew while QoQ slowed down due to postponed demand caused by coronavirus.
Embedded business such as medical equipment or networking devices is relatively stable.
ﬁ%l*ﬁﬁﬁiial SSKIRIE, BEHASP A

r’z’mﬁimgiYoY%s&ﬁJZF, ?Tftf“ BFERFEKIELE, QoQ NE
m)\i%?fﬁ SR BIUNEE R RS ARR R B S HERIEE

Prospects (RREZ)

« Phison has more advantages in embedded market (such as 5G-related equipment) gaining more market share
and profits.

« Phison expects that after the epidemic, there will be a wave of urgent consumption.

- BMERANMERADS (A1 SGHRRE) ED, BENFBERAH S EER
- BMELTREERE, RUEF—KOBEW
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